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1. Business performance for the First Half of the Year Ending March 31, 2018
(1) Business Results

~

K()verview of First half of FY2018/3

[Net sales] +9.0bn yen (+49%) YoY; +3.4bn yen (+14%) vs. Initial forecast
The Japanese, European and U.S. markets recovered moderately.
The Chinese market remained strong.

[Net income] +1.6bn yen (+215%) YoY; +0.6bn yen (+35%) vs. Initial forecast

With the increase in net sales, income rose. But the income margin declined slightly due to
\ the effects of foreign exchange rates. IPO commission fee of the non-operating expenses of 0.3bn yy

Billion yen

FY2017/3 (2016/4 - 2017/3) 1H of FY2018/3 (2017/4 — 2017/9)
IH 2H Full-year 1H Year-on-Year f(glelgfslts f[rzé)rt;rff E{E;S}[ticsa?l

Net sales 18.4 22.7 41.1 27.4 +9.0 24.0 +3.4
Gross profit 4.6 5.0 9.6 7.1 +2.5 -- --
(Gross profit margin) (24.8%) (22.4%) (23.5%) (26.0%) (+1.2%) (-) (-)
Operating income 1.5 1.6 3.1 33 +1.8 2.7 +0.6
(Operating income margin) (7.9%) (7.2%) (7.5%) (12.2%) (+4.3%) (11.3%) (+0.9%)
Ordinary income 1.1 1.7 2.8 3.0 +1.9 2.5 +0.5
(Ordinary income margin) (5.7%) (7.9%) (6.9%) (10.8%) (+5.1%) (10.4%) (+0.4%)
Net income attributable to} ) 7 1.9 2.6 2.3 1.6 1.7 0.6
owners of the parent

(Net income margin) (4.0%) (8.4%) (6.4%) (8.4%) (+4.4%) (7.1%) (+1.3%)
Net income per share 11.4 yen 31.0 yen 41.9 yen 39.6 yen +28.2 yen 283 yeni +11.3yen
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(2) Sales situation breakdown

Reconstruction demand after the Thai flooding
60 T Smartphone-related
HDD-related

Billion yen

B General demand (stable market)

Started to sell products for smartphones in
FY?2012/3. (Future orders are uncertain))

@ HDD-related, the declining utilization rate
hit bottom and showed signs of a rebound.

Reconstruction demand after the Thai flooding was
in FY2012/3 and FY2013/3.

B Launched new products for auto parts in the
3Q of FY2014/3 to boost sales.
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(3) Net Sales by Business Segment

1T
Other (hydraulic and pneumatic equipment,
medical equipment and others)

Il Automobile

Billion yen Billion yen
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(4) Net Sales by Geographic Segment
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Full-year

Billion yen
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(5) Balance Sheets
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Billion yen

2016/9E 2017/3E 2017/9E frggt;gﬁgng
Total assets 46.5 50.1 58.0 +7.9
Current assets 30.3 32.5 39.3 +6.8
Cash and deposits 6.0 4.7 10.4 +5.7
Trade notes and accounts receivable 6.7 9.8 10.2 +0.4
Inventories 16.5 16.1 17.1i Notel +1.0
Deferred tax assets and others 1.1 1.9 1.6 -0.3
Non-current assets 16.2 17.6 18.7 +1.1
Property, plant and equipment 8.7 82 8.7 Note2 +0.5
Intangible assets 0.6 0.6 0.6 +0.0
Investments and other assets 6.9 8.8 9.4 +0.6
Total liabilities 16.6 18.7 21.3 +2.6
Current liabilities 15.3 16.8 19.1 +2.3
Trade notes and accounts payable 9.1 9.6 12.4 +2.8
Short-term loans payable 3.9 4.2 2.6i Noted _16
Accrued income tax and others 2.3 3.0 4.1 +1.1
Non-current liabilities 1.3 1.9 2.2 +0.3
Total net assets 29.9 31.4 36.7 +5.3
Common stock, Capital surplus 12.8 12.8 153 Note 4 +2.5
Retained earnings 15.8 17.3 19.1 +1.8
Treasury stock -13 3.0 -6.9 Note5 39
;/ea(l:ll?ra;‘ggg difference on available-for-sale 21 33 38 40.5 |
l;?éeéig}rllecr::rrency translation adjustment 05 1.0 12 402
Non-controlling interests -- -- 42% Note6 +42
(Capital adequacy ratio) (62.4%) (61.1%) Note 7 (54.7%) (-6.4%)

Note 1
- Effect of exchange rate +0.3

‘Note 2

Nagaoka No.7 building reconstruction +0.4
Production machines ~ +0.4

Effect of exchange rate +0.2
Depreciation and others -0.5

Note 3

The difference from C/F short-term loans

payable (-1.8), -0.2, resulted from a

foreign exchange difference associated

with Chine yuan-denominated loans
payable.

‘ Note 4

~ Increase resulted from PO of a subsidiary
in China +2.5

Note 5

Purchase: -4.2 Disposal: +0.3
9,919,379 shares retired on October 20, 2017

'Note 6
- 25% of net assets of a subsidiary in China
. became non-controlling interests as a result
of IPO.
~ (27.71% after Oct. 13, through over-
allotment option exercise)

Note 7
Ratio before non-controlling interest is 61.9%
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(6) Cash flows
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Billion yen
FY2016 1H FY2016 2H FY2017 1H
(2016/4 -2016/9) | (2016/10-2017/3)  (2017/4 - 2017/9)
Cash flows from operating activities 54 0.2 5.3 Note 1
Income before taxes, depreciation and 15 32 N 36 | Income.be.fore taxes: 311
amortization . . ote 1 . Depreciation and amortization: 0.47
Gross working capital 4.0 -1.7 Note 2 2.3 Note 2
Corporate and other taxes and others -0.1 -1.3 -0.6 | Notes and accounts receivable: -0.06
] ) . ~ Not d t ble: 2.51
Cash flows from investing activities 0.0 0.9 0.1 oles and accounis payable
~ Inventories: -0.69
Capital investment in factories -0.1 -0.1 Note 3 -0.2 | Other current assets: 0.70
Sales of Shinshu factory 0.1 1.2 -- | Note 3
Purchase or sales of investment securities 0.0 02 03 | N0-7 building and Production machines
and others ) : : in Japan : -0.01
. ~ (Not ble for plant and equi t 0.42
Cash flows from financing activities -4.0 -2.4 0.3 (Bl?ﬂzsifgﬁd rodustinn o SIP 3?43)
Short-term loans payable 15 01 18 - Production machines in China : -0.24
Dividends paid 0.5 0.5 -0.5  Note 4
Purchase of treasury stock 2.0 -1.7 Note4  -4.1 | Purchase:-4.27 Disposal: 0.17
e - 5,048 thousand shares purchased
. Payment for [PO commission 0.1
associated | fee - - Note 5 -V
with the ‘
IPO ofa | Proceed from sale of shares - - Note 5 2.3  Note >
subsidiary ; - associated with the TPO of a subsidiary
Proceeds from share issuance -- -- Note 5 4.5 .
~ In China
Effect of exchange rate change on cash .
and cash equivalents 0.2 0.1 0.1
Net increase (decrease) in cash and cash _ |
equivalents 1.2 1.2 >.8
Cash and cash equivalents at the end of 58 4.6 10.3

the term
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2. Business Conditions and Outlook

(1) Outlook for Fiscal Year Ending March 31, 2018

Outlook for FY2018/3

- The Japanese, European and U.S. markets will remain firm. The Chinese market is at a high level.
- Turret lathes suitable for processing auto parts will make a positive contribution to results.
- Special demand for products for smartphones is unknown and is not reflected in the forecast.

Billion yen
Semi-annually Full-year
Flelg 16 FY221-? 16 Flel-(% 17 | FY2017 |FY2016 FY2017 FY2017 Difference
2H Revised Y oar-on- Initial  { from initial
Revised e year forecasts { forecasts
forecasts
Net sales 18.4 22.7 27.4 24.6 41.1 52.0 +10.9 45.0 +7.0
Operating income 1.5 1.6 33 2.7 3.1 6.0 +2.9 4.5 +1.5
(Operating income margin) (7.9%) (7.2%) (12.2%) (10.8%) (7.5%) (11.5%) (+4.0%) (10.0%) (+1.5%)
Ordinary income 1.1 1.7 3.0 2.6 2.8 5.6 +2.8 4.3 +1.3
(Ordinary income margin) (5.7%) (7.9%)  (10.8%)|  (10.7%) 6.9%)  (10.8%)  (+3.9%) 9.6%):  (+1.2%)
Net income attributableto |, 1.9 2.3 13 2.6 36 | +1.0 29 | +07
owners of the parent
(Net income margin) (4.0%) 84%)  (84%)|  (5.3%) 6.4%)  (6.9%)  (+0.5%) (6.4%):  (+0.5%)
Net income per share 11.4yen| 31.0yen  39.6yen| 24.8yen 419yen, 64.4yen +22.5yen 483 yeni +16.1 yen
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(2) New Products
Orders start Main target
‘BO3EM, SSISMH-5AX 2QOFFY20173 | g omemte P s
nFva0173 | MOSILSL 2QOfFY20173 | oo P ane
‘D038, MOSDY-I SQOFFY201773 | o criomonte pars end
‘Bo2e/s2a8v- 2Q0fFY20183 | g oo P e
Scheduled for Iiiglg/%sjéﬁt??l B026/32/38.11 2Q0fFY20183 | g emenie pirts and
irzlle;;;;ol %3 l\é?jlining center 20 of FY2018/3 gft,hzzfstomobile parts and
gu;i);g:isc lathes 40 of FY2018/3 gl;,hzzrstomobile parts and
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(3) R&D Expenditures, Capital Investment and Depreciation

R&D Expenditures Billion yen
1.51
1.45 .
1.28 119 .
FY2014/3 FY2015/3 FY2016/3 FY2017/3 FY2018/3 (forecast)

| Capital Investment
M Investment in

Capital Investment and Depreciation ~ overseas subsidiaries
i_I Securities Investment

231 [ Depreciation
2.10 [RERIEEEY

2.05

Invest.ments in ca!)ltal Long-term loans to
of Indian production Indian production
subsidiary subsidiary Long-term loans to
Indian production
subsidiary

1.16

1.08

FY2014/3 FY2015/3 FY2016/3 FY2017/3 FY2018/3 (forecast)
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3. Shareholder Returns

(1) Shareholder Returns

Billion yen
FY03/3 | FY04/3 | FY05/3 | FY06/3 | FY07/3 | FY08/3 | FY09/3 | FY10/3 | FY11/3 | FY12/3 | FY13/3 | FY14/3 | FY15/3 | FY16/3 | FY17/3 (flz)sr(elctzs:;t)
Dividends paid 0.0 0.0 0.4 0.6 0.7 0.7 0.7 0.3 0.7 0.7 0.9 0.9 1.0 1.1 1.1 --
Full-year per share) | (0 yen) [ (0 yen)| (5 yen)| (8 yen)[(10 yen) |(10 yen) [(10 yen)| (5 yen)[(10 yen) |(10 yen)[(12 yen)|(12 yen)[(14 yen)|(16 yen)[(16 yen)| (18 yen)
Purchase of
treasury shares 0.2 1.0 1.8 1.9 2.6 1.9 0.1 0.1 0.6 0.0 0.0 0.7 1.8 2.2 3.7 --
Total return 0.2 1.0 2.2 2.5 33 2.6 0.8 0.4 1.3 0.7 0.9 1.6 2.8 33 4.8 --
glt‘i’;dend payout A 141%| 11.2%] 21.6%| 43.4% - ~| 23.4%| 29.5%| 21.0%|254.2%| 18.8%|122.7%| 38.2%| 28.0%
Total return ratio - --| 76.7%| 44.5%| 95.9%]|160.2% - --| 44.0%| 30.6%| 21.0%|453.5%| 53.5%|380.2%]|181.5% --
Billion yen m Net income ' Total return ratio (' Dividends paid )
6
5 4.8 IH
4.7
4
3.3 33
3 26
2 1.6 B
| 1.0 3 os 9 3 i
0.5 11
-0.90-2 10.9 7 7 0907|0253 9 | I0.9 :
0 .
—E E ~ =~ ~ ~ ~ =~ ~ ~ ~ =~ ~ ~
[\®} [\ \S} [\S} [\®} N \S} [\S} [\ [\ \S} [\®}
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(2) Acquisition of Treasury Stock
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Thousand shares

Outstanding shares
= Qutstanding shares (excluding treasury shares)

Treasury shares

ROA (Return on asset)

== ROE (Return on equity)

== EPS (Earnings per share, excluding treasury shares)
BPS (Book-value per share, excluding treasury shares)

0,
26.2% 5209

5104

Yen, %

5.8%
4.19

64 . 4(Forecast)

1 . 7% (Forecast)

. 6% (Forecast)

4%

100,000 —
90,000 89,019
89,014 N Retirement
80,000
.01 73336 oo
$et1remen ; Retiremept
70,000 68019
64,919
67,888 Re¢tirement
00000 59,989 ')‘L
: \55,000
50,000 53,508
40,000
30,000
20,000
13,099
9,498
10,000 8023 7,
2,141 5,2
s / \1 , 4030\ 1,492
R M I M R M I M R M M R R R I
S S S S S SIS S S ST S SIS SSSSSS
O O OO O O OO O O e e e e e e e e e
S~ AN A A A B
W W W W W W W W W W W W W W W W W O =—
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4. Reference

Net Sales by Machinery Category
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[ Other businesses
Rolling machines and

specialized machines
Full-year Six-month M Machining centers
o Grinding machines
Billion yen Billion yen I Automatic lathes
60 35
03 29.7
03 :
50 1— 4.9 41.11— 30 - 0.2 274}
FIsE 40.1 B 6%
13.7 3.2 14 (244 0.2
0 1 Loon b —
; 32.2 . =05+
3.9 “0.6~ 3.4
4.4

30

20

10

1%

FY2013/3 FY2014/3 FY2015/3 FY2016/3 FY2017/3

IH 2H 1H 2H 1H 2H 1H 2H|1H 2H||1H|

J | ' L
FY2013/3 FY2014/3 FY2015/3 FY2016/3 FY2017/3 FY2018/313
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d and Order Backlogs

1Ve

Orders Rece
Orders

Billion yen

m Foreign Demand ® Domestic Demand

~

RS B ]

=

Rt

1

(Forecast)

O v T N A

17/3E 17/9E
3

16/9E

15/9E

15/5E

® Foreign Demand ® Domestic Demand

14/3E

12/9E

12/3E
+

Order backlogs

20
15
10

Forecast)

=
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Factories in China and India

[ China Factory ]

[Factory No. 3

No.16
Shinagawa Precision Machinery (Zhejiang)

T a;ag!j
wie W mm o B o 7
N0‘17 i n u:. (] 'u| v s
[ e i RN T . o
1 :
Foundry ] 1
Factory e
1
Sheet-metal \
Factory 1
Factory No. 2

Factory No. 4

AV WA WA

China Factory Total Area
and: 141,921m  Buildings: 91,945m

IN— [ Noa |

Factory No. 1
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The content in this material is premised on various assumptions and does not
ensure or guarantee the realization of the planned figures and/or future policies
stated herein.
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